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Brexit
The basics

The UK has left the EU. It is
in a transitional period until
31 December 2020.

There will be no extension
to the transitional period.
Deadlines for trade
negotiations have been
pushed back to October,
with the EU Council meeting
15-16 October.
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From 15t January 2021 all supplies of goods from the EU to
UK will become imports and be subject to Customs
declarations. Customs Duty will be charged on imported
goods, depending on the tariff applying to them.

Goods supplied from the UK to the EU will be exports from
the UK and subject to export declaration.

Without a Deal, goods imported into the EU from the UK will
be subject to WTO tariffs and import declarations.

There are challenges ahead and for businesses to thrive
they will need to navigate the complex rules of Customs
Duty and VAT to continue trading with the EU.



Customs
Changes

Introduction of the UK Global Tariff
« Simplification into bandings 2% -20%
» Applies to all imports into the UK
« Scrapping tariffs under 2%
« WTO if No-Deal for imports into the EU

Deferred Import Declarations
* Not mandatory
« Ends 30 June 2021
« Helpful? Still need to gather data.

Postponed Import VAT accounting
« From 1/1/21
« Cash-flow benefit
* Not mandatory unless using deferred imports
« Self-account on the VAT return

Low value imports - £135
« Seller required to charge and collect VAT at time of sale

New Customs import system
 Replaces CHIEF
- More management data.
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Key Points

The vital importance of Incoterms
» This determines who will be the importer and responsible
for Duty and VAT
 DDP means the Seller is the importer.
« EXW means the Buyer is the importer.

Customs Procedures —to help minimise duty costs
« Customs warehousing
« Inward Processing
- AEO
- CFSP
« Approved exporter

Being ready — HMRC Grants
* Funding for training, software and recruitment
« Customs Duty is a bottom line cost

Easy wins
 EORI number
* Duty deferment account
« Get an agent

Trading in the EU
* Fiscal representatives
* VAT registration
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VAT and the B2B trade in goods in case of a no deal Brexit:

January 1, 2021

» All supplies of goods coming from the UK to the EU will be an export in
the UK and an import in the EU.

* Responsibility of import in the EU - Incoterms

* Import duties and VAT and import VAT deferment
* Required fiscal representative

* VAT reporting changes

e EORI number in an EU country

* No legal entity requirement




January 1, 2021
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VAT and the B2C sale of goods in case of a no deal Brexit:

» Distance selling regime will no longer apply if goods are sent to the
UK, same for new EU VAT regulation for e-commerce of July 1, 2021.

» All supplies of goods coming from the UK to the EU will be an export in
the UK and an import in the EU.

» Payment of the import VAT and import duties: your company or the
consumer?

* Pricing on the website accurate, incl. responsibility for import in the EU
country?
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No longer

VAT simplification rules no longer applicable for the UK in case of a

applicable for the no deal Brexit:
UK:

Triangular transactions, including the simplified triangular scheme

» Call-Off stock simplification

 Installation of goods

» Distance selling rules (B2C e-commerce)

 MOSS registration for digital services (media, apps, online books, etc.)

no longer available via the UK. UK service providers must register in
one of the EU countries to apply MOSS.




No longer
applicable for the
UK:

VAT simplification rules no longer applicable for the UK in case of a
no deal Brexit:

» VAT refund claims submitted by UK companies in the EU or by EU
companies in the UK: companies can still use the EU VAT refund
system to claim VAT on expenses incurred before January 1, 2021,
until 122PM on March 31, 2021,

* The EU VAT refund system will not be available to claim refund of VAT
incurred on or after January 1, 2021.
- UK businesses must check the procedure per EU country
- EU businesses must check the procedure for the UK
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Checklist

Relevant Analyse your Check your customs Check the contracts Arrange all

checks for supply chain and logistics partners closed with all parties formalities
VAT ~and pricing relevant for your |
| | | supply chain




International
Tax

Structuring
Considerations
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Going Global
The Netherlands
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Which of the following structures works best for your business?

v' VAT registration for overseas entity

v" Local Branch

v Local Subsidiary

Going Global | Netherlands

Netherlands

Orce The ct

foficwang key ponts should usually be considersd

Key requiremer Response

Naln types of iy

Any manedal J0vaNmges regarding hardng 2 beaach or 2
comparry

[Exzhszing the kacdty o & compary rpcaly nct sdierdheg
L071S parant company 30d 0o of 3 branch potertialy
heing Feyialie 7 BN OVAeaS paree)

ons of having a Permanen Eabigthment in a particular terrilory have been met, the

Lerstec Parmecshp |
= Pt Purtreoab: (mestsch

Oher
SO e propreeneEn D (s eerman soane
o (g

Aot Siom \aanig

Bronas ans momsascten e cfice

- Jord vertue

Adwarcages Comparny
L Naprofrep

profzalocation Is requiees
uamoes

Wl [ o for SOUng ol (COmmGrTal Sdvanmage

Aswartages bearch
LN L

& (ower costs

Con cormpany and branch reg st
Bakr Tily of must 2 Thind parmy. s
mohes”

oguired. Comp

For branches, e

rhan can be compiened by Saker THy I the
MNetratinzs ho v

e T 40 e

0o 1he company of Dranch Nas Doen setup what oty
o regatrebons sw tpaos by regored!

VWit mfarmanon mont fypcaly be proviced T setupa
company of braneh®

Docs 3 hocal comparny | Braneh rogene 2 koal sharchaidar,
focal normiew 2awctor or oo vpresertatae| i s
NI typecy coe

L=y char lncal requeemenes $3¢ 8 company o braach, sch
35 3 busnoss foence”

Typical cost of rog sering 2 company Inch. ding profeseonal
fren ad strontes’ charpey?

Key requirements Response

Koophan def) Brough whidh it afl reeoive 1S T sgisTason
e

Trher reg sTYTONS May Inchace”

= wge tacx wndd accie awcinty reg wioeton
VAT registeston
formation about:
- Damwesing / US00N
Dwectorship

= Corponete deis x of the comparn y | baarch

[immaranoe 4or tax Suosy

Eranches do = n prmophe = not reguere o locsl shursholde, oce
dwector of loeal represaTty e

Depercing on 1 moe and

™0t the Dumess acTetes
2arking Inathusons requise a

YPes of encky. the Coseo may be higher



Restructurin g 1 In.itiate a detgiled converse_ltion 2 Identify all areas of risk and
~ with your main EU tax adviser to . _
agree a coordinated and opportunity
Rat| on al ' S at | on efficient approach to Brexit
; changes
Repatriation
3 Immediately agree the plan to 4 Implement the right solution with
~ mitigate risks and explore ~an adviser that understands the
opportunities. business to ensure short, medium
~and long term success.

The key to surviving and thriving through challenges such as Brexit is
thinking about:

Talent management

The appropriate Structure for your business

Transfer Pricing
The Withholding taxes that could apply post Brexit
The impact on your supply chain
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Understand the reach of your UK-EU workforce
K B it « How will your ‘as is’ position be impacted?
€y brexi * What are your future workforce requirements likely to be?

people
challenges

Hiring in the EU
* Could depend on the structure — branch, office, subsidiary
« Consider local rules and regulations
« Workforce mix - employees and contractors?

Travel between UK and EU
« Which employees already travel cross border?
« What will change for them?
* New hires

Talent management
« How do you get the best out of a cross-border workforce?

* Reporting structure and performance
* Incentivisation

Remote working
« Not just a Brexit challenge
 Where do you need physical locations?




Any
guestions?
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Disclaimer and

copyright

© MHA Maclintyre Hudson and Maclintyre Hudson Advisory Services LLP as appropriate (together referred to as “us” “we” “ours”)

You shall not copy, make available, retransmit, reproduce, sell, disseminate, separate, licence, distribute, store electronically, publish, broadcast or otherwise circulate either within
your business or for public or commercial purposes any of (or any part of) these materials and/or any services provided by us in any format whatsoever unless you have obtained prior
written consent from us to do so and entered into a licence.

To the maximum extent permitted by applicable law we exclude all representations, warranties and conditions (including, without limitation, the conditions implied by law) in respect of
these materials and /or any services provided by us.

These materials and /or any services provided by us are designed solely for the benefit of delegates of ours. The content of these materials and/or any services provided by us does
not constitute advice and whilst we endeavour to ensure that the materials and/or any services provided by us are correct, we do not warrant the completeness or accuracy of the
materials and /or any services provided by us; nor do we commit to ensuring that these materials and/or any services provided by us are up-to-date or error or omission-free.

Where indicated, these materials are subject to Crown copyright protection. Re-use of any such Crown copyright-protected material is subject to current law and related regulations
on the re-use of Crown copyright extracts in England and Wales.

These materials and/or any services provided by us are subject to terms and conditions of business as amended from time to time, a copy of which is available on request.

Our liability is limited and to the maximum extent permitted under applicable law we will not be liable for any direct, indirect or consequential loss or damage arising in connection with
these materials and/or any services provided by us, whether arising in tort, contract, or otherwise, including, without limitation, any loss of profit, contracts, business, goodwill, data,
income or revenue. Please note however, that nothing in these terms of use will limit or exclude our liability for fraud, for death or personal injury caused by our negligence, or, for any
other liability which cannot be excluded or limited under applicable law.

(@ An independent me.mber of
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